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Economic and Ecological Crisis Demands An Ambitious Green Stimulus in the Budget

Unless the Government urgently acts on its “vision” [1] to establish a low carbon, resource efficient economy and embrace the “job revolution” [2] it will stimulate, the UK risks missing out on a huge economic benefits and hundreds of thousands of new green collar jobs. 

This is the message of a major new lobbying campaign launched by the Environmental Industries Commission (EIC) [3], which is calling on the Government to use the forthcoming Budget to announce a new economic stimulus for over 300,000 “green jobs.”

The campaign is supported by EIC’s new paper “A Budgetary Stimulus for Green Collar Jobs,” [4] which sets out a series of fiscal recommendations that would put the UK at the forefront of what is already a $3 trillion global market place - and growing rapidly at over 5% a year. It complements EIC’s recent “Green Jobs Growth Strategy” proposals, published in January 2009, that called for a comprehensive Government strategy to promote the UK’s environmental industry.

EIC is calling for the Budget to include:

· A £10 billion “Green Jobs Investment Fund” in the 2009 Budget with:

· £6 billion for an infrastructure fund to build 50,000 new (low-carbon) social houses (on brownfield sites) in 2009/10 [creating/protecting approx 160,000 jobs]

· £1.5 billion for extra investment in energy efficiency retrofitting of low-income family homes in 2009/10 [creating approx 145,000 jobs]
· £1 billion extra investment on energy efficiency retrofitting of schools and hospitals in 2009/10 [creating approx 21,500 jobs]
· Greater investment in energy efficiency, including:

· Introduction of a new Green Building Allowance for buildings

· Urgent improvements to the Enhanced Capital Allowance Scheme

· Increasing the ambition of the Carbon Reduction Commitment

· Support for brownfield development, including 

· Ensuring that the extension of the Land Remediation Relief fully supports the redevelopment of brownfield sites

· An urgent programme of air quality retrofit in the UK’s transport fleet, including:

· Retrofit of PM and/or NOx abatement technologies
· Support for far greater resource efficiency in business, including:

· A significant increase in the level of funding for business support programmes for resource efficiency 
· Clarity on the future of the landfill tax
Commenting on the launch of the campaign, EIC’s Policy Director, Danny Stevens, said: “If April’s Budget fails to include an ambitious green economic stimulus that provides support for job creation, economic development and environmental protection, we face the daunting prospect of a long-deep recession and ecological crisis. 

“A green fiscal stimulus provides an invaluable opportunity to build a sustainable modern economy – creating thousands of jobs in new industries that will be at the heart of a future global low carbon economy. Earlier this month the Prime Minister launched his “vision” for putting the UK at the heart of these markets of the future, yet the Government’s fiscal stimulus plans announced to date have included precious little on how the Government intends to turn this “vision” into reality.

“The UK’s future competitiveness will depend on the urgent transition to a low carbon economy and this year’s Budget is a real test of how serious the Government is about making this transition and the thousands of new British businesses and hundreds of thousands of new jobs it will create.”
--ENDS--

1. The Government’s ‘Low Carbon Industrial Strategy: A Vision’ can be accessed at

http://www.berr.gov.uk/files/file50373.pdf 
2. Lord Mandelson, Secretary of State for Business, Enterprise and Regulatory Reform, highlighted in a recent speech that the environmental industry would create a “job revolution that cuts right across all sectors of the economy.” He acknowledged, however, that the worldwide environmental industry would be a “fiercely competitive sector…we will need a smart strategic approach from government”.

http://www.berr.gov.uk/aboutus/ministerialteam/Speeches/page49704.html 

3. EIC is the lead trade association for UK’s environmental technology and services industry, with over 300 Member Companies. EIC represents the main environmental sectors (climate change, water, air, contaminated land, waste, transport, etc). It has the support of leading politicians from all three major political parties, industrialists, trade union leaders, environmentalists, and academics. For further information visit: www.eic-uk.co.uk
4. For a copy of EIC’s report “A Budgetary Stimulus for Green Collar Jobs” contact danny.stevens@eic-uk.co.uk 
