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PRESS RELEASE

For Immediate Release: 21 March 2007

EIC Welcome Landfill Tax and Biofuel Announcements in 2007 Budget

The decision by the Chancellor in today’s budget to put up the rate of landfill tax by £8 per tonne each year has been welcomed by the Environmental Industries Commission (EIC). However, EIC has warned that the Government must continue this level of increase beyond 2010-11 if it serious about driving a resource efficient economy and diverting waste flows from landfill to sustainable alternative treatment methods.

The Waste Strategy Review estimated that the costs of alternatives to landfill are at least £65 per tonne. Therefore, even with the faster rate of increase announced in today’s Budget there would still be a significant gap between the cost of landfilling and the price of using sustainable alternative technologies. The landfill tax must continue to rise beyond 2010-11 to help discourage the flow of waste to landfill and drive a resource efficient economy. 

EIC have also welcomed the decision that the duty incentive for biofuels will continue at 20 pence per litre for 2009-10. However, EIC believe that the level of duty incentive will need to be kept under close review for 2010-11 if we care to ensure the long term success of the Renewable Transport Fuels Obligation. 

Merlin Hyman, Director of EIC, said: “The tax system has an important role to play in tackling climate change and the many environmental challenges we face. Therefore, EIC welcome the Chancellor’s decision to both put up the rate of landfill tax to £8 per tonne each year and maintain the level of duty incentive for biofuels at 20 pence per litre until 2009-10. 

However, whilst these are welcome first steps, EIC believe that there is far more scope in the tax system to help tackle climate change, protect our environment and drive resource efficient economic growth.”

For further information please contact Danny Stevens at the Environmental Industries Commission, on T: 07793 355472
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1. The Environmental Industries Commission (EIC) works to provide the environmental technology and services industry with a strong and effective voice with Government in the debate about how to ensure that British companies succeed a rapidly growing worldwide market. With over 320 company Members, EIC is now the lead trade association for the ETS industry.

