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PRESS RELEASE

For Immediate Release: 22 May 2007

“Disappointing” Lack of Ambition in Energy White Paper Carbon Reduction Commitment 
The Government’s decision to implement a mandatory cap and trade scheme to reduce carbon emissions from large non-energy intensive organisations such as supermarkets and banks, has been welcomed by leading energy experts as an essential measure for cutting energy use. 

The Environmental Industries Commission’s (EIC) Carbon Trading Working Group, which represents market leaders in the carbon-trading sector, believe that the Carbon Reduction Commitment (CRC) has the potential to be an effective mechanism to tackle carbon emissions from the large non-energy intensive sector, which, Government analysis indicates, will be 11 per cent higher in 2030 compared with 2010 levels if no further action is taken to reduce them.
However, the CRC will only achieve 1.2 million tonnes of carbon emission reductions from large non-energy intensive organisations per year by 2020 - equivalent to only a 6 per cent reduction on total emissions from the sector. This is despite the recent European Commission Action Plan for Energy Efficiency concluding that there is technical and economic potential for saving 30 per cent of energy in commercial buildings. 

Furthermore, the CRC will only target emissions from energy use by organisations whose mandatory half hourly-metered electricity consumption is greater than 6000 MWh per year. This is despite the original proposal recommending that organisations with electricity use > 3,000 MWhr / year should be covered by the CRC. 
Merlin Hyman, Director of EIC said: “The Carbon Reduction Commitment is a welcome measure to incentivise banks, supermarkets, hospitals and large offices to focus on their energy use and the benefits of energy efficiency measures.” 

“However, given the scale of the challenge made clear by the Stern review, we are disappointed that the Government has decided to water down its original proposal to target energy use from large business and public sector organisations with electricity use greater 3,000 MWhr / year. There is technical and economic potential for much greater savings to be achieved”
For further information please contact Merlin Hyman, Environmental Industries Commission, on T: 07944 683010 / E: merlin@eic-uk.co.uk 

---ENDS---
Notes to Editors

1. The Environmental Industries Commission (EIC) works to provide the environmental technology and services industry with a strong and effective voice with Government in the debate about how to ensure that British companies succeed a rapidly growing worldwide market. With over 320 company Members, EIC is now the lead trade association for the ETS industry. 

