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PRESS RELEASE

For Immediate Release: 22 March 2006

Chancellor Risks Failure on Biofuels

The decisions made in today’s Budget in support of biofuels and the Renewable Transport Fuels Obligation (RTFO) risk failing to deliver significant savings in carbon emissions from transport and undermine the UK’s fledgling biofuels industry, the Environmental Industries Commission (EIC) has warned.

The EIC, representing over 40 companies in the biofuels sector, welcomed the continuation of the 20 pence per litre duty incentive to 2008-09, but warns that the Chancellor’s announcement of a low-level “buyout” penalty on the oil industry risks failing to stimulate demand and, therefore, investment in this crucial new British industry.

Biofuels, which alone can reduce the ever-growing carbon emissions from transport by up to 60%, are expected to be a crucial part of the Government’s forthcoming Climate Change Programme Review. It is, therefore, crucial to support the production and supply of cleaner fuels in order to reduce the environmental impact of transport. 

Graham Hilton, Chair of EIC’s Renewable Transport Fuels Working Group, says: “By allowing the oil industry to “buyout” cheaply from their obligation to use biofuels in petrol sold at forecourts around the country, the Chancellor is risking the failure of a key measure to cut carbon emissions from transport and also undermining the UK’s fledgling biofuels industry.
“EIC have argued that if the penalty was set too low the risk is that oil companies will choose to pay it rather take the trouble to use biofuels – the Chancellor today has made this risk a very real possibility.”

The Chancellor announced that the RTFO will be set at 2.5 per cent in 2008-09 and 3.75 per cent in 2009-10; the biofuels duty incentive will be maintained at 20 pence per litre in 2008-09 and that the price paid by fuel suppliers who fail to meet their obligation – for 2008-09 will be set at 15 pence per litre.

For further information please contact Merlin Hyman, Director of the Environmental Industries Commission, on T: 07944 683010

---ENDS---
Notes to Editors

1. The Renewable Transport Fuels Obligation is a legal obligation for suppliers to ensure that 5% of fuel sold to motorists across the country comes from renewable sources by 2010.
2. The Environmental Industries Commission (EIC) works to provide the environmental technology and services industry with a strong and effective voice with Government in the debate about how to ensure that British companies succeed a rapidly growing worldwide market. With over 290 company Members, EIC is now the lead trade association for the ETS industry.

EIC’s Renewable Transport Fuels Working Group was launched in Spring 2005 and now represents over 40 companies. The Group is running a high level lobbying campaign in Whitehall, Westminster and Brussels calling for the Government to support this new industry.
