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PRESS RELEASE
For Immediate Release: 13 April 2005
Select Committee Warns DeRegulation Favours Polluters Over Environmental Protection

A major new report by the influential House of Commons Environmental Audit Committee1 has backed the Environmental Industries Commission (EIC)2 campaign that Government economists are failing to challenge scare-mongering by the DeRegulation Lobby, led by the CBI, on the costs of environmental protection measures and are not properly assessing the economic benefits of high environmental standards.

The Select Committee’s report, published today, states that “We are sceptical about the extent to which environmental regulations damage competitiveness, and we reject the scaremongering approach which the Confederation of British Industry has often adopted in this respect”.
The conclusions of the report “Pre-Budget 2004 and Budget 2005: Tax, Appraisal, and the Environment” include:

· Regulatory Impact Assessments3 must take full account of benefits of high environmental standards to health, tourism etc.

· Regulatory Impact Assessments must recognise the economic benefits that the creation of a thriving UK environmental industy can bring. 

· A new Strategic Impact Assessment is needed to fully identify all economic, social and environmental impacts of new policy measures.

· The Cabinet Office Regulatory Impact Unit, which conducts policy appraisals, should be supplemented with a “Sustainable Development Unit”.

Adrian Wilkes, EIC Chairman, welcomed the report saying “The Environmental Audit Committee report is a complete victory for EIC’s argument that Government policy appraisals need to be reformed so they support evidence-based policy making – rather than acting as a vehicle for scare-mongering on the costs of environmental protection.

“The next Government needs to act quickly on the MP’s recommendations so that the policy debate is no longer captured by the CBI led DeRegulation Lobby from polluting industries. The evidence shows that high environmental standards have major economic benefits to the UK as a whole.”

EIC’s campaign has also been supported by a cross-party Motion in the House of Commons, supported by 58 MPs including Peter Ainsworth MP (Chair of the Environmental Audit Committee); Norman Baker MP (Liberal Democrat Environment Spokesman); and David Kidney MP (Chair of the All-Party Parliamentary Conservation Group). 

-- ends --

For more information, contact Adrian Wilkes or Merlin Hyman on Tel: 020 7935 1675.

Notes to Editors:  

1. The Environmental Industries Commission’s (EIC) mission is to provide a strong and effective voice for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to over 250 Member companies.

2. The House of Commons Environmental Audit Committee report “Pre-Budget 2004 and Budget 2005: Tax, Appraisal, and the Environment” can be found at 

http://www.parliament.uk/parliamentary_committees/environmental_audit_committee.cfm 
3. Regulatory Impact Assessments are the key mechanism Government uses to assess the costs and benefits of new policy measures. EIC has published a position paper on Regulatory Impact Assessment that includes more detail on the economic benefits of high environmental standards. This is available from Adrian Wilkes or Merlin Hyman at EIC on 020 7935 1675.


