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PRESS RELEASE

For immediate release: 14 June 2005

New Campaign Urges Government to Stimulate Transport Biofuels to Tackle Climate Change 

Government has been urged to make biofuels a standard component of diesel and petrol sold in forecourts across the UK. A new campaign, launched today by leading companies in the biofuels sector, argues that biofuels could help tackle climate change, strengthen rural economies, and improve fuel security – but only with dramatically increased Government support.

The campaign was launched by the Environmental Industries Commission2 (EIC) with a new report, “Fuelling a Sustainable Transport Industry1”, which sets out recommendations to increase the market share of biofuels from just 0.2%, according to latest figures, to 5.75% by 2010. The recommendations include:

· The Government should set annual targets towards achieving a 5.75% market share for renewable transport fuels by 2010.

· The Government should introduce a Renewable Transport Fuels Obligation (RTFO) in   2006 to ensure these targets are achieved.

· The RTFO should provide a 10-year commitment to give industry the confidence needed for long-term investment to make it competitive with fossil fuels.

· A biofuels sustainability certification scheme to differentiate the value of different fuels should be introduced, but should not hold up the introduction of the RTFO.
Adrian Wilkes, EIC Chairman, said “Biofuels have huge potential benefits including tackling climate change, creating new opportunities for the rural economy, and increased security of fuel supply – but the latest figures show that they have just 0.2% of the market in the UK. Other countries are racing to reap the benefits of this technology but the UK biofuels industry is struggling with uncertain political commitment”.
“The Government urgently needs to set ambitious targets for biofuels and to put in place a Renewable Transport Fuel Obligation to achieve these targets, in order to ensure biofuels become a major part of the diesel and petrol supplied on forecourts across the UK.”

The next stages in EIC’s Transport Biofuels campaign will be:

· A cross party motion in the House of Commons.

· A meeting with the Transport Minister.

· Enlisting EIC’s Member companies to lobby local MPs on the issue.

The Government is carrying out a feasibility study of a Renewable Transport Fuels Obligation (RTFO) 3. Like the Renewables Obligation for the electricity market, the RTFO would require suppliers of road fuels to either :

· ensure that a certain percentage of their sales are from renewable sources; or

· make up the difference by buying certificates from companies that have sold more renewable fuels than required; or

· make up the difference by paying a ‘buyout price’ per tonne.

For more information, contact Merlin Hyman, EIC Director, on Tel: 020 7935 1675. 

Notes to Editors:  

1. Copies of the paper are available from EIC, please call 0207 935 1675.

2. The Environmental Industries Commission’s (EIC) mission is to provide a strong and effective voice for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to over 270 Member companies. For more information see www.eic-uk.co.uk
3. The RTFO was proposed in ‘Towards a UK Strategy for Biofuels’, a consultation held in 2004 by the DfT. For more information, see http://www.dft.gov.uk/stellent/groups/dft_roads/documents/page/dft_roads_028393.hcsp

