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PRESS RELEASE

For Immediate Release: Thursday, 2 December 2004

‘Never Again’ - Government Urged to Reform Five-Yearly Water Investment Programme

The short-term thinking that dominates investment in cleaning up our rivers, lakes and coasts needs urgent reform, according to the Environmental Industries Commission (EIC). The call comes in response to the announcement today by Ofwat of water bills and water company investment programmes over the next five years1.

Today’s announcement by Ofwat, the Government’s water regulator, which sets water bills for the next five years, requires water companies to invest £16.8 billion over the same period, of which £3.5 billion (21%) will be on tackling environmental problems.

The spending programme will help England and Wales meet its current legal responsibilities under EU law, and clean-up rivers, lakes and coastal water – unlocking opportunities for leisure and regeneration and improving the quality of life for everyone.

However the programme largely ignores the future challenges set by the far-reaching EU Water Framework Directive – despite the fact that recent research by the Environment Agency shows that over 90% of our rivers are at risk of failing to meet the standards2.

Merlin Hyman, EIC Director, stated that: “The water company environment programme announced today was the best we could hope for under the current system - but this five-yearly battle must never be repeated”.

“The current system of investment in the water environment promotes short term thinking and false economies - creating a boom and bust cycle of investment which favours the cheapest solution with little regard to how long it will last, how much it will cost to run, or whether it will meet future standards. This will cost us all in higher water bills as we pay to upgrade recent projects to meet new standards, replace failing equipment and meet high running costs.”

“The Government must now reform the system to take a longer term view so that we can start investing in solutions that will last, be cheap to run, and put us on course to meet the massive challenge of cleaning up 90% of our rivers to meet the EU Water Framework Directive.”

-- ends --

For further information, contact Merlin Hyman,  EIC Director, on 020 7935 1675

Notes for Editors: 

1. Ofwat has published today the final price determinations for England and Wales setting the prices water companies can charge from April 2005 and the investment they must make. For more details see www.ofwat.gov.uk
2. The Environment Agency has published a draft “River Basin Characterisation Quality Review” which assesses the likelihood of water bodies failing to achieve the EU Water Framework Directive’s environmental objectives. For more details see www.environment-agency.gov.uk/wfdreview
3. The Environmental Industries Commission’s mission is to provide a strong and effective voice for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to over 240 Member companies. For more information see www.eic-uk.co.uk
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