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PRESS RELEASE

For Immediate Release: 5 January, 2004

“Derisory” Funding of 10p a Tank won’t Stop Oil Pollution

The Government has today been warned that new Regulations to deal with the danger of on-shore oil spills – the biggest cause of pollution incidents in the UK – will fail due to a lack of cash to enforce the rules. Research1 by the Environmental Industries Commission (EIC) has shown that the Regulations are being undermined by a lack of resources for enforcement - the total budget to enforce the new regime is £80,000 to cover 800,000 tanks – the equivalent of 10p a tank.

There are over 5,000 oil spills a year in the UK – 30% of all pollution incidents. The great majority of these are as a result of the UK’s poor storage regime. New Oil Storage Regulations2 currently being phased in, aim to halve the number of incidents by 2005. A Government cost benefit-analysis shows huge savings from these Regulations (from avoiding clean-up costs etc) – controls on existing tanks will save (a one-off) £250 million and controls on new tanks will save £15-56 million per annum3.

However a new EIC report ‘Oil Under the Carpet’ reveals Government has given the Environment Agency a derisory £80,000 to enforce the new regime. There will, therefore, be no dedicated programme of inspections of the 800,000 oil storage tanks that come under the regime, undermining its effectiveness as proactive measures to prevent pollution are much more effective than reacting to oil spills that have already occurred. 

The  report, therefore, calls on the Government to: 

· Require the Environment Agency to put in place a targeted inspection and enforcement strategy for the Oil Storage Regulations – and give them funding to carry it out.

· Expand the Regulations to cover the millions of domestic, agricultural, waste oil and underground storage tanks currently excluded.

· Put the Environment Agency Pollution Prevention Guidelines on a statutory footing.

· Require companies storing oil to undertake risk assessments.

Merlin Hyman, EIC Director said: “Oil spills from storage tanks are the biggest cause of pollution incidents in the UK and cost many millions of pounds every year in damage to the environment. EIC, therefore, welcomes the new Oil Storage Regulations. However the Environment Agency has just £80,000 to enforce the new rules on 800,000 tanks - the equivalent of 10p a tank - a derisory sum to enforce a regime of this importance.”

“The Government must urgently ask the Environment Agency to produce a proper enforcement strategy for the new Oil Storage Regulations  - and provide it with the funding to carry the strategy out  - otherwise the new rules will be flouted and oil spills will continue to pollute our environment. The Agency must be proactive not reactive.”
“Failure to enforce environmental regulations not only damages the environment but also puts those well run companies who do invest to meet regulatory standards at a competitive disadvantage to their polluting competitors”.

-- ends --

For further information, contact Merlin Hyman,  EIC Director, on 020 7935 1675

Notes for Editors: 1. EIC’s report “Oil Under the Carpet” is available from EIC on Tel: 020 7935 1675.

2. The Control of Pollution (Oil Storage) (England) 2001 Regulations aim to be proactive by preventing water pollution, rather than just responding to pollution incidents. The new Regulations are being phased in - new tanks from 1 March 2002, tanks with ‘significant risk’ from 1 September 2003 and all other existing tanks from 1 September 2005.

3. The Government’s own Regulatory and Environmental Impact Assessment of the Control of Pollution (Oil Storage) (England) 2001 Regulations (published by DEFRA in October 2001) indicates that the total costs of the regulations (£114-116 million one-off costs and £1.6-5.5 million per annum) are dwarfed by the benefits.

4. The Environmental Industries Commission’s mission is to provide a strong and effective voice for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to over 240 Member companies.
