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PRESS RELEASE

For Immediate Release, 3 June 2004
New EU Campaign to Fight Environmental De-Regulation –  “Time to Recognise the Economic Benefits of Tackling Pollution”

Environment Ministers across Europe are being urged to downplay the exaggerated cost claims of polluting industries and pay full attention to the range of economic benefits created by progressive environmental protection policies. The Environmental Industries Commission [1], and EUCETSA, the EU’s environmental technology industry’s trade federation [2], today launched a new campaign [3] to counter the “De-Regulation Lobby” in Brussels.

The De-Regulation lobby has persuaded some European Commissioners and the Heads of State (at their Spring Summit) to use (Regulatory) Impact Assessments of new environmental policies to “put special emphasis” on competitiveness, to the detriment of environmental and social benefits.

The De-Regulation Lobby has traditionally used the tactic of publicising economic-impact studies to dramatise the potentially devastating impacts of environmental protection to industry and consumers. The most recent example was last week’s statement from Ford UK that EU environmental and safety laws are about to add 4,000 Euros to the cost of a car.

Yet, all economic studies [4] show that polluting industries consistently exaggerate the costs of pollution control. The car industry predicted that catalytic converters would cost 500-700 Euros per vehicle – the real cost was 70 Euros, and the net societal health benefits in the UK alone will be 2.5 billion Euros by 2005.

A recent Commission report found that “To date [2004] there is very limited evidence for there being significant competitiveness effects resulting from air pollution legislation …competitive advantages and disadvantages were mainly connected with product quality and range, raw material quality, plant location relative to the market and transport costs”.

And a report from the Bush White House concluded that the benefits of Environmental Protection Agency regulations -- benefits to both health and the economy -- significantly exceeded the economic costs of complying with those regulations. Health and social benefits from  clean air regulations were estimated at $193 billion for 1992-2002, compared to a cost of $26 billion for factories to meet the new air pollution standards.

The De-Regulation Lobby has always succeeded in ensuring that EU (Regulatory) Impact Assessments focus on the costs to polluters and not the net benefit to the EU economy of new environmental protection measures. EIC and EUCETSA’s new campaign calls on Commission officials to properly assess all the positive economic impacts of high environmental standards, such as: 

· economic benefits from a cleaner environment. A recent EU report found the annual benefits (in reduced pollution costs) for the accession countries of meeting the EU’s environmental laws were up to 69 billion Euros.

· savings in mainstream industry by cutting pollution through more efficient use of resources – environmental protection measures which increase the cost of pollution provide incentives for companies to produce more efficiently. The UK’s Environment Agency has calculated that waste minimisation in British industry would save 4.2 billion Euros a year, but is hindered by poor funding and weak legislation. 

· The positive impact of innovation, which allows companies to improve their environmental performance at much lower cost. A recent report by Imperial College London concluded that “in important cases…. the new low-polluting technologies and practices have been economically superior to the polluting options they displaced”. 

· a strong home market for Europe’s environmental technology and services industry created by environmental protection measures, which puts EU industry in a strong position to exploit the massive US$515 billion global market place.

· reduced costs to society. A UK study on the effects of VOC pollution found that the costs of damage to building materials (such as rubber and painted surfaces) alone were up to £354 million a year in Britain alone.

Adrian Wilkes, Chairman of EIC and Vice-Chair of EUCETSA, said “This is a vitally important campaign because the De-Regulation Lobby from polluting industries has captured the EU policy debate – to the huge detriment of Europe’s citizens and to the EU economy.”

The Commission’s assessments of environmental policies are grossly flawed as they focus on the cost arguments of polluting industries, whilst downplaying the economic benefits of high environmental standards. This means that the Commission overestimates the real costs of environmental protection measures and, therefore, waters down the proposed measures.”

EU Impact Assessment procedures have also recently been criticised in a report by the Institute of European Environmental Policy [5] which concludes that “Most attention is paid to economic impacts. The treatment of environmental and particularly social impacts in limited.”

-- ends --

For more information, contact Adrian Wilkes in London on Tel: 44 (0)20 7935 1675.

Notes to Editors:  

1. The Environmental Industries Commission’s (EIC) mission is to provide a strong and effective voice for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to over 240 Member companies.

2. EUCETSA, The European Committee of Environmental Technology Suppliers Associations, represents over 800 European companies. Its mission is to provide a strong and effective voice with Brussels for the EU's environmental technology industry.  For more information visit www.eucetsa.org
3. EUCETSA  has published a position paper on EU Impact Assessment which is available from Adrian Wilkes at EIC on  44 (0) 20 7935 1675.

4. A fuller assessment of the various studies on ex ante and ex post assessments of the costs of pollution  control can be found in the recent WWF report, “Cry Wolf” (from www.panda.org).

5. ‘Sustainable Development in the European Commission's Integrated Impact Assessments for 2003 by Institute for European Environmental Policy’ available at
www.ieep.org.uk/PDFfiles/PUBLICATIONS/IEEP_ExIA_report.pdf






