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PRESS RELEASE

For Immediate Release: 30 January 2004

“Lack of Political Courage” Will Undermine New EU Action Plan to Promote Environmental Technologies

A new far reaching EU Action Plan to promote environmental technologies has been welcomed today by the environmental technology industry. However political infighting in the Commission has created a Plan that sidelines the key role of environmental regulation and enforcement in creating demand for environmental technology.

The launch of the Action Plan follows a high-level five year campaign by the Environmental Industries Commission for an EU-wide strategy to promote European environmental technologies – to match the regulatory and financial framework that has enabled the US and Japan to become the world leaders in the $US515 billion global market for the environmental sector. The Japanese Government has recently set itself the target of winning 50% of this huge market.

The EU Action Plan aims to help research and dissemination, investment and exporting. It includes a wide ranging set of 28 actions to support environmental technologies including:

· Testing and verification schemes to smooth the path to market for new environmental technologies. 

· Reforming public procurement practices to promote the purchase of environmentally sound products and technologies.

· Review of EU State Aid Guidelines (which have hampered the work of Wrap and Carbon Trust in the UK).

· An increased focus on environmental technology in the EU funded research programmes, including three new “Technology Platforms” for fuel cells, water and photovoltaics.

· Market based instruments to internalise environmental costs.

· An EU wide Advisory Panel on Environmental Technologies.

The Plan will also develop environmental “performance targets” for key products, processes and services, but the Plan has, as yet, no concrete measures to improve enforcement of current EU legislation.

Adrian Wilkes, EIC Chairman, said: “We welcome this very significant step by the European Commission to promote the environmental technology industry. Using environmental technologies is key to delivering on the EU’s economic, social and environmental goals, as the EU Action Plan confirms.”
“However a lack of political courage within the Commission means that the Plan currently lacks any bold policy measures, particularly on enforcement of legislation. The EU must recognise that the key driver for environmental technologies is high environmental standards – created by regulation and green taxes. In particular the ‘Impact Assessments’ carried out by the EU of new environmental protection legislation must look at the full economic benefits of high environmental standards – not just the costs to polluting industries.”

-- ends --

For further information, contact Merlin Hyman,  EIC Director, on 020 7935 1675

Notes for Editors: 1. The Action Plan “Stimulating Technologies for Sustainable Development: An Environmental Technologies Action Plan for the European Union" can be accessed at http://europa.eu.int/comm/environment/etap/etap.htm
2.The Environmental Industries Commission’s mission is to provide a strong and effective voice for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to over 240 Member companies.

