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PRESS RELEASE

Embargoed 00:01 Tuesday, 11 November 2002
Government favours polluters – to the cost of UK industry and environment

The Government’s system for assessing the costs and benefits of new regulation is totally flawed as it focuses on the cost arguments of polluting industries, whilst ignoring the economic benefits of high environmental standards – according to a new campaign launched today by the Environmental Industries Commission (EIC). 

EIC’s campaign sets out to ensure that the positive economic impacts of high environmental standards are included in Government assessments of new environmental protection measures. The benefits not being fully assessed include: 

· a strong home market for the UK environmental technology and services industry created by environmental protection measures, which puts UK industry in a strong position to exploit the massive US$515 billion global market place.1
· reduced costs to society. A study on the effects of VOC pollution found that the costs of damage to building materials (such as rubber and painted surfaces) alone were up to £354 million a year.

· economic benefits from a cleaner environment. A recent EU report found the annual benefits (in reduced pollution costs) for the accession countries of meeting the EU’s environmental laws were up to Euro 69.3 billion.

· savings in mainstream industry by cutting pollution through more efficient use of resources – environmental protection measures which increase the cost of pollution provide incentives for companies to produce more efficiently. Last year the Government Envirowise programme saved UK business £43 million through encouraging better environmental practice – reducing water consumption by almost 4 million tonnes and cutting effluent by 850,000 tonnes.

· impact of innovation, which allows companies to improve their environmental performance at much lower cost. A recent report by Imperial College concluded that “in important cases…. the new low-polluting technologies and practices have been economically superior to the polluting options they displaced”.

As the first step in its campaign, EIC has responded to the Cabinet Office consultation on the Government ‘Regulatory Impact Assessment’ system, calling for the economic benefits of environmental measures to be fully recognised. EIC will follow this up by lobbying the Environment Committees in the Commons and Lords and inputting into the EU’s plans for a new approach to assessing the impact of regulation.

The Government’s flawed assessment process means that it overestimates the costs of environmental protection measures and, therefore often delays them to the last moment – and beyond. For example in 1994 Government delayed deadlines for controlling VOC emissions by two years, ignoring the costs to building materials alone of up to £354 million a year and the damage to the environmental technology and services industry in lost markets. Eight years later the Government is facing action from the European Commission for being over a year late in implementing new, tighter, EU controls on VOC emissions.

Adrian Wilkes, EIC Chair, noted that: “the failure to understand the economic benefits of high environmental standards, particularly to the UK environmental industry, is leading to the Government dragging its feet on protecting our environment. The Government must include these benefits in its assessment of environmental protection measures”.

“It is not only our environment, but mainstream industry and the growing environmental sector, that suffers when the UK implements new environmental standards at the last possible moment.”

-- ends --

For more information, contact Merlin Hyman, EIC Director, on 020 7935 1675.

Notes to Editors:

1. The Government’s own report, ‘Global Environmental Markets’, by the DTI/DEFRA Joint Environmental Unit, reveals the world market for environmental goods and services is currently a massive US$515 billion. It goes on to note that the key driver for the industry is the investment required by environmental legislation.

2. The Environmental Industries Commission's mission is to provide a strong and effective voice with Government for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to 225-plus Member Companies.
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