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PRESS RELEASE

For Immediate Release: 2 December 2002

PBR brings good news for sustainable waste management, but fails to drive environmental solutions across the board

The UK’s environmental technology companies have welcomed the announcement in the Pre Budget report of reforms to the landfill tax regime and the landfill tax credit scheme as good for the environment and good for industry. The Environmental Industries Commission (EIC) has been calling for Government action to tackle the UK’s reliance on landfill and drive sustainable waste management solutions.

However the failure to expand the Green Technology Challenge tax incentive to recycle revenues from environmental taxes to provide a greater incentive for the development of environmental solutions is a blow to the UK’s environmental technology and services industry.

The UK faces a massive challenge if it is to move away from reliance on landfill and EIC has therefore been calling for an increase in the tax on waste and reform of the landfill tax credit scheme to focus the revenues on sustainable waste management practice. EIC has therefore welcomed the announcement of an increase in the landfill by £3 per tonne in 2005-06 and by at least £3 per tonne in future years to a long-term rate of £35 per tonne as well as a diversion of two thirds of the landfill tax credit scheme revenues to sustainable waste management. 

However, EIC believes that an opportunity has been missed to expand the Green Technology Challenge tax incentive to provide incentives for the development of the best solutions across the environmental agenda (it is currently restricted to providing tax incentives for energy efficient technologies, clean fuels, and for reducing water use and improving water quality). EIC has also called for the scheme to be extended to provide 150% enhanced capital allowances to incentivise the development of the most innovative environmental solutions.

EIC Director, Merlin Hyman, said: “We welcome the Treasury announcement of an increase in the landfill tax and greater focus on sustainable waste management in the landfill tax credit scheme. EIC has long been calling for these measures which will help the UK’s move away from its reliance on landfill and towards sustainable waste management.

However, the Treasury has missed a valuable opportunity to support investment in innovative environmental solutions by expanding the Green Technology Challenge tax incentive to tackle the many key environmental challenges Britain faces. For example the scheme provides no support for innovative waste technologies which will help end our reliance on landfill. We urge the Chancellor to expand the scheme in the Budget.”

-- ends --

For further information, contact Merlin Hyman at EIC on 020 7935 1675

Notes for Editors: The Environmental Industries Commission’s mission is to provide a strong and effective voice for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to over 225 Member companies.
