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PRESS RELEASE

For immediate release: Thursday, 11 April 2002

Financial Reform of Landfill Tax Credit Scheme ‘Essential’

Urgent reforms to the £128 million a year Landfill Tax Credit Scheme are essential to break the UK’s reliance on landfill and move the UK to more sustainable waste management, according to a new industry report published today.

The report, entitled ‘Reforming the Landfill Tax Credit Scheme’ is based on the experiences of the Environmental Industries Commission’s (EIC) 200-plus Member companies. Its key recommendations are that:

· 75% of the Scheme’s funds should be spent on sustainable waste and resource management

· A new Co-ordinating Body is established to manage and distribute 75% of the Scheme’s revenues

· The remaining 25% of the Scheme’s funds should be designated for local projects

Rapid implementation of the report’s recommendations is vital as the UK faces a massive challenge to meet the EU Landfill Directive and the UK Government’s Waste Strategy, which demand a step change from the current reliance on landfill to a new era of sustainable waste and resource management. Yet, to date, just a third of the Scheme’s funds have gone on sustainable waste management – and there is no co-ordination of this spending to achieve maximum impact.

Merlin Hyman, EIC Director, said that: “The Landfill Tax Credit Scheme has failed to play a central role in transforming waste management practices. Urgent reform is therefore now essential to provide greater direction and focus, particularly in funding to support sustainable waste and resource management.

A new Co-ordinating Body should be established to manage the spending of 75% of the Scheme’s funds on key areas such as recycling, waste minimisation and sustainable land clean-up. A reformed Scheme could be a key driver in delivering the Government’s new Waste Strategy and meeting the challenge of the Landfill Directive.”

EIC’s National Industry Conference2 on 24 April will provide an important opportunity to examine the Scheme and other key waste issues. The key DEFRA and Waste Resources Action Programme (WRAP) officials will be speaking at a dedicated session on sustainable waste management. There will also be keynote addresses from Michael Meacher MP, the Environment Minister; Sir John Harman, the Chair for the Environment Agency; and Jean-Francois Verstrynge, the Acting Director General at DG Environment in the European Commission.

For more information on the Landfill Tax Credit Scheme or the Conference, contact Merlin Hyman, EIC Director, on 020 7935 1675.

Notes to Editors

1.
The Environmental Industries Commission's mission is to provide a strong and effective voice with Government for the UK's environmental technology and services industry. It was launched in 1995 and has grown rapidly to 200-plus Member Companies.

2.
EIC’s National Industry Conference ‘Profiting in the Green Economy’ will be held on 24 April at the British Library in central London.
