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Proper Funding "Vital" For Success of New Tax Boost for Green Technology

New fiscal incentives for investing in green technologies, proposed today by HM Treasury, have been welcomed by the UK's environmental technology industry as an important boost - providing they are properly funded.

The 'Green Technology Challenge1' consultation paper proposes tax breaks to encourage mainstream UK industry to invest in improving its environmental performance - taking advantage of the rapid progress by the environmental technology industry in developing solutions to environmental problems such as climate change and pollution of land, water and air.

The new measure will provide 100% first year capital allowances for companies investing in innovative technologies which contribute to environmental protection.

The Green Technology Challenge helps to provide a level playing field with international competitors in the race to dominate the world environmental technology and services market - forecast by the OECD to grow to $640 billion a year by 2010 (the UK currently has some 4.4% of the world market). Many countries across the world use fiscal incentives to promote investment by industry in environmental technology.

Merlin Hyman, Director of the Environmental Industries Commission said: “We greatly welcome these plans for fiscal incentives to boost UK green technologies. It is vital that the Treasury now gives the Green Technology Challenge the resources to support investment in the wide range of solutions the environmental industry can provide, to address the key environmental challenges we face".

"The Environmental Industries Commission has campaigned since 1995 for the introduction of these incentives which will encourage companies to invest in the environment, and thereby boost international competitiveness, create jobs and protect public health."

For Further Information: please contact Merlin Hyman, EIC Director on Tel: 020 7935 1675.

Notes to Editors: 1. The Green Technology Challenge consultation is available from the Treasury website: www.hm-treasury.gov.uk. The Challenge was first announced by the Chancellor in the 2001 Budget.

2. The Environmental Industries Commission's mission is to provide a strong and effective voice with Government for the U.K.'s environmental technology and services industry.  It was launched in 1995 and has grown rapidly to 200+ Member Companies. 

