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Environmental Companies Win Budget Boosts for Green Technologies

The announcement in the Budget today of tax breaks for new green technologies and for cleaning up contaminated land has been welcomed by environmental technology companies. The measures are a major success for the Environmental Industries Commission (EIC)'s high level campaign for tax incentives for environmental technology investments.

The Chancellor announced in the Budget a new "Green Technology Challenge" which will provide 100% first year capital allowances for companies investing in innovative technologies which contribute to environmental protection1.

Also announced was the introduction of a 150% accelerated payable tax credit system for companies cleaning up contaminated land sites.

The new measures follow a commitment by the Prime Minister to lead a UK green technology drive. Speaking yesterday Mr Blair said  "Green technologies are on the verge of becoming one of the next waves in the knowledge economy revolution…….I want Britain to be a leading player in this coming green industrial revolution2."

Merlin Hyman, EIC Director said “We greatly welcome the Budget announcement of fiscal incentives to boost UK green technologies. The Environmental Industries Commission has long campaigned for the introduction of these incentives which will help overcome the barriers to companies investing in the environment, and thereby boost competitiveness, create jobs and protect public health." 

"The announcement of the Green Technology Challenge and the tax incentive for contaminated land clean up, following the Prime Minister's speech yesterday, shows the Government is now taking seriously the Environmental Industries Commission's calls to back the UK's environmental industry."
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The environmental technology and services industry worldwide is predicted to grow from $335 billion to a massive $640 billion by 2010. The UK currently has some 4.4% of the world market for environmental technologies and services, employing over 100,000 people. 

However the UK lags well behind the market leaders, Germany, Japan and the USA, who dominate the world market. The new incentives will be a major boost for UK industry to succeed in these global markets.

For Further Information: please contact Merlin Hyman, EIC Director on Tel: 020 7935 1675.

Notes to Editors: 1. The Government will be consulting in the summer on the design of the "Green Technology Challenge".

2. Speech by Prime Minister on 6th March to WWF.

3. The Environmental Industries Commission's mission is to provide a strong and effective voice with Government for the U.K.'s environmental technology and services industry.  It was launched in 1995 and has grown rapidly to 200+ Member Companies. 

