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Two Budget Tax Boosts for Environmental Technologies

The Budget's announcement of a £100 million tax boost for investment in energy saving technologies was today welcomed by environmental technology companies. The announcement is a first success for the Environmental Industries Commission (EIC) campaign for tax incentives for environmental technology investments, which gathered widespread high level support from mainstream industry, trade unions, NGOs and 173 cross party MPs.

EIC is now calling for the tax incentives to be expanded to other technologies which help meet the Government's key environmental objectives.

EIC also welcomed the Budget announcement of a consultation on proving relief from Stamp Duty to promote brown-field redevelopment. This measure would provide a major boost for the reuse of brown-field sites, and help promote the take up of contaminated land clean up technologies.

Merlin Hyman, EIC's Director, said, "The Budget announcement is a major victory for EIC's campaign for investment incentives for purchasers of environmental technologies. These incentives offer an effective method of encouraging industry to invest in environmental protection."

"The Government should now extend the benefits of fiscal incentives to other technologies which help meet the Government's key environmental objectives."

"Our international competitors are benefiting from a wider range of fiscal incentives to achieve efficiency savings, environmental protection and the development of a thriving new environmental technology and services industry. Although we welcome this first step by the Government the UK environmental technology and services industry is still missing out."
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From 2001, a system of 100% first year capital allowances for companies making energy saving investments in specific technologies will be introduced to recycle £100 million of revenues from the new Climate Change Levy. 

The Government has also pledged to consult on a scheme to support redevelopment of brownfield sites by offering relief from Stamp Duty for the first sale of a property developed on appropriate brownfield sites.

EIC's report, "Fiscal Incentives to Overcome Barriers to Investment in Environmental Technology", shows the Government's failure to match the fiscal incentives offered by other countries for investment in environmental protection is causing British industry to fall behind its overseas competitors in investing in environmental technologies. 

Many Governments around the world are heavily promoting investment by industry in environmental protection. Notably, the Dutch Government introduced an accelerated depreciation scheme in 1991 in order to speed technological innovation and to facilitate the diffusion of new, environmentally sound technologies - it has proved highly successful and has been extended every year.

For Further Information: please contact Merlin Hyman, EIC Director on Tel:0171 935 1675.

Note to Editors: 1: The system of 100 per cent first year capital allowances for energy saving investments, announced in the 2000 Budget will be legislated for in the Finance Bill 2001.

2: EIC's report "Fiscal Incentives to Overcome Barriers to Investment in Environmental Technology " is available from Richard Wilson at EIC, Tel: 0171 935 1675, priced £15.

3: EIC was launched in April 1995 to provide an effective voice with Government for the U.K.’s environmental technology and services industry. It has over 200 Member companies and is now the largest environmental technology association in Europe.

4: OECD figures put world-wide market for environmental technologies and services at $300 billion (larger than the aerospace industry) and forecast that the market will grow to a massive $640 by 2010. The environmental market leaders will reap the benefits of profits, jobs, trade surpluses, technological advantage, as well as environmental protection.

