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Select Committee Backs Tax Boost for Environmental Technologies

An influential Committee of MPs today called for the Government to introduce incentives for investment in environmental technologies in the 1999 Budget. The Environmental Audit Committee's Pre-Budget Report backed tax incentives for environmental technologies as a key part of the Government starting to deliver on its commitments to shift the burden of taxation on to environmental taxes.

The Select Committee's report is a major boost for the Environmental Industries Commission (EIC) proposal for tax incentives for environmental technology investments to be introduced in the 1999 Budget. EIC's proposal has already gathered widespread high level support from: 173 all-party MPs; mainstream industry, including the Solvents Industry Association and the UK Petroleum Industries Association; trade unions, including the TUC and GMB; and NGO's, including Friends of the Earth.

EIC published a report in October 1998 "Fiscal Incentives to Overcome Barriers to Investment in Environmental Technology" which showed the Government's failure to match the fiscal incentives offered by other countries for investment in environmental protection is causing British industry to fall behind its overseas competitors in investing in environmental technologies. The report reveals that fiscal incentives would help overcome the barriers to environmental investments and thereby boost competitiveness, create jobs and protect public health.

Many Governments around the world are heavily promoting investment by industry in environmental protection. Notably, the Dutch Government introduced an accelerated depreciation scheme in 1991 in order to speed technological innovation and to facilitate the diffusion of new, environmentally sound technologies - it has proved highly successful and has been extended every year.

Page 2…..

Merlin Hyman, EIC's Deputy Director, said, "The Environmental Audit Committee's report is a major endorsement for EIC's proposal for investment incentives for purchasers of environmental technologies. These incentives offer an effective method of encouraging industry to invest in environmental protection. Our competitors are benefiting from Government incentives to achieve efficiency savings, environmental protection and the development of a thriving new environmental technology and services industry. The UK is missing out."

"The Treasury's July 1997 Statement of Intent on Environmental Taxation pledges that 'the Government will aim to reform the tax system to increase incentives to reduce environmental damage', the Select Committee's Report reinforces that it is time to start delivering on this pledge in the 1999 Budget".

For Further Information: please contact Merlin Hyman on 0171 935 1675.

Note to Editors: 1: The Environmental Audit Committees Fourth Report "The Pre-Budget Report 1998" was published today, Tuesday 23rd February 1999.  The Report is available on the Parliamentary website: www.parliament.uk.

2: EIC's report "Environmental Investment Incentives" is available from Suzy Lewis at EIC, Tel: 0171 935 1675, priced £15.

3: EIC was launched in April 1995 to provide an effective voice with Government for the U.K.’s environmental technology and services industry. It has over 225 member companies and is now the largest environmental technology association in Europe.

4: OECD figures put world-wide market for environmental technologies and services at $300 billion (larger than the aerospace industry) and forecast that the market will grow to a massive $640 by 2010. The environmental market leaders will reap the benefits of profits, jobs, trade surpluses, technological advantage, as well as environmental protection.

